
424A.02 Volunteer firefighters; service pensions. 

Subd. 7. Deferred service pensions.  (a) A member of  a relief association is entitled 
to a deferred service pension if the member:  

(1) has completed the lesser of the minimum period of  active service with the fire 
department specified in the bylaws  or 20 years of active service with the fire department;  

(2) has completed at least five years of active membership  in the relief association; 
and 

(3) separates from active service and membership before  reaching age 50 or the 
minimum age for retirement and  commencement of a service pension specified in the 
bylaws governing the relief association if that age is greater than age 50. 

(b) The deferred service pension is payable when the former  member reaches age 50, 
or the minimum age specified in the  bylaws governing the relief association if that age is 
greater than age 50, and when the former member makes a valid written  application. 

(c) A relief association that provides a lump sum service  pension governed by 
subdivision 3 may, when its governing bylaws  so provide, pay interest on the deferred 
lump sum service  pension during the period of deferral. If provided for in the bylaws, 
interest must be paid in one of the following manners:  

(1) at the investment performance rate actually earned on  that portion of the assets if 
the deferred benefit amount is  invested by the relief association in a separate account 
established and maintained by the relief association or if the deferred benefit amount is 
invested in a separate investment vehicle held by the relief association;  

(2) at an interest rate of up to five percent, compounded annually, as set by the board 
of directors and approved as provided in subdivision 10; or  

(3) at a rate equal to the actual time weighted total rate of return investment 
performance of the special fund as reported by the Office of the State Auditor under 
section 356.219, up to five percent, compounded annually, and applied consistently for 
all deferred service pensioners. 

    A relief association may not use the method provided for in clause (3), until it has 
modified its bylaws to be consistent with that clause.  

(d) Interest under paragraph (c), clause (2) or (3), is payable from the first day of the 
month next following the date on which the municipality has approved the deferred 
service pension interest rate established by the board of trustees or from the first day of 
the month next following the date on which the member separated from active fire 
department service and relief association membership, whichever is later, to the last day 
of the month immediately before the month in which the deferred member becomes 



eligible to begin receipt of the service pension and applies for the deferred service 
pension. 

(e) A relief association that provides a defined contribution service pension may, if its 
governing bylaws so provide, credit interest or additional investment performance on the 
deferred lump sum service pension during the period of deferral.  If provided for in the 
bylaws, the interest must be paid in one of the manners specified in paragraph (c) or 
alternatively the relief association may credit any investment return on the assets of the 
special fund of the defined contribution volunteer firefighter relief association in 
proportion to the share of the assets of the special fund to the credit of each individual 
deferred member account through the date on which the investment return is recognized 
by and credited to the special fund. 

(f) For a deferred service pension that is transferred to a separate account established 
and maintained by the relief association or separate investment vehicle held by the relief 
association, the deferred member bears the full investment risk subsequent to transfer and 
in calculating the accrued liability of the volunteer firefighters relief association that pays 
a lump sum service pension, the accrued liability for deferred service pensions is equal to 
the separate relief association account balance or the fair market value of the separate 
investment vehicle held by the relief association.  

(g) The deferred service pension is governed by and must be calculated under the 
general statute, special law, relief association articles of incorporation, and relief 
association bylaw provisions applicable on the date on which the member separated from 
active service with the fire department and active membership in the relief association.  


